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18th January 2012.
DRAFT OF THE REPRESENTATION TO BE MADE TO THE GOVERNMENT
To

The Hon. Finance Minister,

Govt of India , Ministry of Finance,

NEW DELHI. 110001
 Sir,

We are a premier Industrial Association in the State of Tamilnadu and cover  the units located in Industrial Estate of Ambattur, Chennai.

We would earnestly request you to kindly consider the following anomaly in the Central Excise and arrange for the rectification of the same in the  Budget proposals due sometime in July 2012.

 SERVICE TAX on GOODS TRANSPORT SERVICES.

Notification No. 6/2005 – S. T., dated 1.3.2005 as amended by Notification No. 8/2008 – S. T., dated 1.3.2008 provides exemption upto Rs. 10 lakhs for the value of taxable service  for SMALL SERVICE PROVIDERS.

 Vide Proviso (ii) of Para 1 of the notification ibid, the exemption notification is denied to persons required to pay service tax under Sub-Section (2) of Section 68 of the Finance Act, 1994 read with Rule 2 (d) (v) of the Service Tax Rule, 1004.
With the result, even SSI Units availing exemption from payment of Excise Duty upto the value of clearances of Rs. 150 lakhs in a given financial year are required to pay service tax on the freight charges paid by them for the transportation of goods.
In as much as they are availing the SSI exemption, they will not also be eligible to avail the CENVAT credit of the service tax paid by them on such GTA services.

This increases the manufacturing cost of the SSI Units and they are put into great difficulty as their buyers, who are generally Large Scale manufacturers, are not willing to increase the prices apart from the hassle of requiring registering and following all the procedures.
When exemption from payment of excise duty is given to SSI Units upto the value of clearances of Rs. 150 lakhs, there is no logic or reason to deny the exemption from service tax upto the value of taxable service of Rs. 10 lakhs.

THEREFORE, IT IS MOST HUMBLY PRAYED THAT THE STATED PROVISO (ii) OF PARA 1 OF NOTIFICATION NO. 6/2005 – S. T., DATED 1.3.2005 AS AMENDED IS DELETED FROM THE NOTIFICATION PAVING WAY FOR THE SSI UNITS TO AVAIL THE EXEMPTION FROM PAYMENT OF SERVICE TAX UPTO THE VALUE OF RS. 10 LAKHS AS IT WOULD HELP TO A GREAT EXTENT  SSI UNITS WHO ARE IN THE EXEMPTION CATEGORY.
We would be highly grateful if the matter is looked into and necessary legislation enacted to rectify the above anomaly.

Thanking you, 

Yours faithfully,

for AMBATTUR INDUS TATE MANUFACTURERS’ ASSOCIATION,

Hon Gen, Secretary.

c.c.: The Central Board of Excise & Customs,

       Directorate of Publicity & Public Relations,

Customs & Central Excise,

Central Revenues Building, I. P. Estate,

New Delhi-110 109.
Phone : 011-2337 9331 Fax : 011-2337 0744      

       The Principal Commissioner of Central Excise,

       Chennai Commissionerate,

       Uthamar Gandhi Salai,

       Nungambakkam,

       CHENNAI – 600 034.

       The Commissioner of Central Excise,

       Service Tax Commissionerate,
       MHU Complex,

       Nandanam,

       CHENNAI – 600 035.      
